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MANNINGHAM CENTRE ASSOQCIATION INC.
REG No. A 3444 S

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
$ $
Continuing operations
Revenue
- Residents’ and clients’ fees 2,431,028 2,281,727
- Investment income 307 550 138,487
- Federal Government grants 9,345,831 8,190,265
- State Govemment grants {Home and Community Care) 542978 507,851
- Accommodation charges 602 983 482,512
- Donations and subscriptions 45,845 51,501
- Other revenue 197,810 181,600
13.474 325 11,833,943

Expenses
- Employee benefits expense 3 2803 321 8,818,841
- Depreciation and amortisation expense 4 387.007 378,441
- Administration expense 335,287 315,213
- Catering expense 459.363 419,958
- Cleaning and laundry expense 440,756 437,109
- Client supplies and service expense 328,949 249,293
- Energy and utilities expense 179,022 156,397
- Fundraising expense 15,852 13,486
- Repairs and maintenance expense 360 650 364,968
- Other expenses 315770 378,027
- Loss on sale of shares 152,082 -
- Finance costs 57 767 70,979
Totai Expenses 12,944 588 11,602,712
Net surplus for the year n2g, 13¢ 231,231
Other comprehensive income
Net asset revaluation increment 42,714
Financial assets available-for-sale reserve:
- Gain/(Joss) taken to equity . 147,585

574.853 378,816

Total comprehensive income for the year

The accompanying notes form part of these financial statements.
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MANNINGHAM CENTRE ASSOCIATION INC.

REG No. A 3444 5

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2011
Notes 2011 2010
$ $

CURRENT ASSETS
Cash and cash equivalents 5 919,753 1,002,656
Financial assets 6 6,173,521 4,730,927
Trade and other receivables 7 375,026 265,062
Inventories 8 18,510 18,810
QOther assets 9 272 526 257,039
TOTAL CURRENT ASSETS 7.759 338 6,274,494
NON-CURRENT ASSETS
Available-for sale financial assets 10 401,174
Property, plant and equipment 11 1.414,856 1,394,404
COther assets 9 - 500,850 727,956
TOTAL NON-CURRENT ASSETS 1,915,506 2,523,534
TOTAL ASSETS 9,674,842 8,798,028
CURRENT LIABILITIES
Trade and other payables 12 805 858 923,066
Interest-bearing liabilities 13 232 452 213,222
Provisions 14 1.156.244 880,353
TOTAL CURRENT LIABILITIES 2,294,561 2,016,641
NON-CURRENT LIABILITIES
Interest-bearing liabilities 13 525,961 727,956
Provisions 14 1,938,500 1,893,787
TOTAL NON-CURRENT LIABILITIES 21464 46 2,621,743
TOTAL LIABILITIES 4,759,022 4,638,384
NET ASSETS 4,915 £20 4,159,644
MEMBERS' FUNDS
Reserves 15 2,965,988 2,496,683
Accumulated surplus 16 2,049 832 1,662,961

4.915,520 4,159,644

TOTAL MEMBERS' FUNDS

The accompanying notes form part of these financial statements.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 §

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Accumulated

Notes Reserves Total
Surplus
$ $ $
Balance at 1 July 2009 2,214,674 1,566,154 3,780,828
Tetal comprehensive income for the year 147,585 231,231 378,816
Transfers (to)/from other reserves (399,587) 399,587 -
Transfers {to)/from other reserves 534,011 (634,011) -
Balance at 30 June 2010 2,496,683 1,662,961 4,159,644
Change in equity for the financial year 282,009 96,807 378,816
Balance at 1 July 2010 2,496,683 1,662,961 4,158,644
Total comprehensiva income for the yeat - 520129 529 139
Net asset revaluation increment/fdecrement) 42714 Co- 42774
Incrament/{tiecrement) financial assets - shares 184,322 - 184,323
Transfers (to)fior other reseives (478222} 478 222 -
Transfets (fo)from other reserves 620,490 (620 480}
Balance at 30 June 2011 15, 1€ 2,865,988 2,049,832 4.915.820
Change in equity for the financial year 369,205 386.871 7561 7—5'—‘

The accempanying notes form part of these financial statements.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 §

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
§ $

CASH FLOW FROM OPERATING ACTIVITIES
Receipts from government grants (inclusive of GST} 9,888,809 8,698,116
Receipts from fees (inclusive of GST) 3,001 607 2,694,636
Sundry receipts 243655 233,101
Payments to suppliers and employees (inclusive of GST) {12,544 169) {11,382,026)
interest received - 307,550 215,628
Net cash provided by operating activities 18(b) 897 452 459,455
CASH FLOW FROM INVESTING ACTIVITIES
Payment for property, plant and equipment (151,523) {133,088)
Proceeds from investments - 433,415 282,608
Payment for term deposits {1,442 595) (349,604}
Net cash {used in} investing activities {1.160,703) (200,084}
CASH FLOW FROM FINANCING ACTIVITIES
Increase in Council refurbishment fund i 180,348 220,339
Net cash {used in) financing activities 180,348 220,339
Net increase in cash and cash equivalents held (A2 9n3) 479,710
Cash and cash equivalents at beginning of financial year ' 1.002 658 522,946
Cash and cash equivalents at end of financial year 18(a) 919,753 1,002,656

The accompanying notes form part of these financial statements.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 1: ASSOCIATION INFORMATION
The financial statements of the Manningham Centre Association Inc. ("the Association”) for the year ended 30 June 2011 were
authorised for issue in accordance with a resolution of the Board on 10 August 2011,

The Manningham Centre Association Inc. is incorporated in Victoria under the Associations Incorporation Act 1981 (VIC).

NCTE 2: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements are general purpose financial statements that have been prepared in accordance with Australian Accounting
Standards, Australian Accounting Interpretations and the Associations Incorporation Act 1981 (VIC).

Australian Accounting Standards set out accounting policies that the AASB has concluded would result in financia! statements containing
refevant and reliable information about transactions, events and conditions to which they apply. Compliance with Australian Accounting
Standards ensures that the financial statements and notes also comply with International Financial Reporting Standards. Material
accounting policies adopted in the preparation of these financial statements are presented below and have been consistently applied

unless otherwise stated.

The financial statements have been prepared on an accruals basis and are based on histerical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial assets and financial liabilities.

Accounting Standards Not Previously Applied

The Association has adopted the following new and revised Austraiian Accounting Standards issued by the AASE which are mandatory to
the current reporting period from 1 July 2010. Disclosures required by these Standards that are deemed to be materia! have been
included in this financial report on the basis that they represent a significant change in informatien from that previously made available.

AASB 101 Presentation of Financial Statements

The revised Standard separates owner and non-owner changes in equity. The Statement of Changes in Equity includes only details of
rransactions with owners, with nen-owner changes in equity presented in a reconciliation of each component of equity and included in the
new Statement of Comprehensive Income. The Statement of Comprehensive Income presents all items of recognised income and
expense, either in one single statement, or in two linked statements. The Association has elected to adopt the ane statement approach.

AASB 2008-5 Amendments fo Australian Accounting Standards arising from the Annual iImprovements Project effective 1 January 2009.

In May 2008 and April 2009 the AASB issued omnibus of amendments to its Standards as pant of the Annual Improvements Project,
srimarily with a view to removing inconsistencies and clarifying wording. There are separate transitional provisions and application dates
for each amendment. The adoption of the following amendments resulted in changes to accounting policies but did not have any impact

on the financial position or performance of the Association.

AASB 101 Presentation of Financial Statements: assets and liabilities classified as held for trading in accordance with AASB 139
Financial Instruments: Recognition and Measurement are not automatically classified as current in the Statement of Financial
Position. The Association amended its accounting policies accordingly and analysed whether management's expectation of the
period of realisetion of financial assets and liabilities is in accordance with AASB 101. This did not result in any re-classification of
fingncial instruments between current and noen-current in the Statement of Financiai Position.

AASB 116 Property, Plant and Equipment: replace the lerm "net selling price” with "fair value less costs to sell”. The Association
amended its accounting policy accordingly, which did not result in any change in the financial position.

AASB 136 Impairment of Assets : when discounted cash flows are used to estimate "fair value less cost to sell” additional disclosure
is required about the discount rate, consistent with disclosures required when the discounted cash flows are used to estimate “value

in use”.

AASB 2008-4 Amendments fo Ausiralian Accounting Standards arising from the Annual Improvements Process introduces
amendments into Accounting Standards that are equivalent to those made by the IASB under its program of annual improvements
to its standards. This amendment will require changes to the Association's disclosure. The impact of this amendment has yet to be

determined.

- AASB 2009-5 Amendments fo Australian Accounting Standards arising from the Annual Improvements Process introduces
amendments into Accounting Standards that are equivalent to those made by the |IASB under its program of annual improvements
{o its standards. This amendment will require changes to the Assocciation’s disclosure. The impact of this amendment has yet to be

determined.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NCTE 2: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES {Cont)

{a)

{b}

(c)

New Accounting Standards and Interpretations

Certain new accounting standards and interpretations have been published that are not mandatory for 30 June 2011 reporting
period. The Association's assessment of the impact of those new standards and interpretations which are applicable to the

Association is set out below.

- AASB 9 Financial instruments , AASB 2008-11 Amendments to Ausiralian Accounting Standards from AASB 9 introduces new
requirements for classifying & measuring financial assets. The impact of this amendment has yet to be determined. The
amendment will become mandatory for the Association from 1 July 2013.

- AASB 1053 Application of Tiers of Australian Accounting Standards establishes a differential financial reporting framework
consisting of two Tiers of reporting requirements for preparing general purpose financial statements: Tier 1: Australian
Accounting Standards; and Tier 2: Australian Accounting Standards ~ Reduced Disclosure Requirements. Tier 2 comprises the
recognition, measurement and presentation requirements of Tier 1 and substantially reduced disclosures comesponding to
those requirements. The amendment will become mandatory after 1 July 2013.

Income Tax
No' provision for income tax has been raised as the Association is exempt from income tax under Division 50 of the Income Tax
Assassment Act 1997,

Cash and Cash Equivalents
Cash and cash equivalents include cash at bank and on hand, deposits held at call with financial institutions, and other short term,
highly liquid investments with criginal maturities of three months or less that are readily convertible to known amounts of cash and

which are subject to an insignificant risk of changes in value.

For the purposes of the Statement of Cash Flows, cash and cash equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts. Bank overdrafts, if any, are shown within short term borrowings in current liabilities on the
Statement of Financial Position.

Property, Plant and Equipment
Each class of plant and equipment is carried at cost less, where applicable, any accurnulated depreciation and impairment losses.

Depreciation
The depreciable amount (acquisition cosls less residual value) of all fixed assets is depreciated over their useful lives to the
Association commencing from the time the asset was held ready for use.

The depreciation rates used for each class of depreciable assets are:

Class of fixed asset Depreciation rates Depreciation basis
Motor vehicles 10.0 - 16.7 % Straight Line
Fumiture and Fittings 50-25.0% Straight Line
Office Equipment 6.7-33.0% Straight Line
Plant & Equipment 7.0~-250% Straight Line

The assets' residual values and useful lives are reviewed and adjusted, if appropriate at each year end date.

An assel's carrying amount is written down immediately to its recoverable amount if the assets carrying amount is greater than its
recoverable amount. Gains and losses on disposals are determined by comparing proceeds with carrying amounts and are
recognised in the Statement of Comprehensive Income.

The Association reviewed the carrying value of the Land and Buildings category at balance date to ensure that it materially
approximated its fair value. Where the carrying value materially differed from the fair value at balance date the class of asset was
revalued to fair value. Fair value being either the amount for which the assets could be exchanged between knowledgeable willing
parties in an arms iength transaction where available markets exist, or otherwise at their current replacement cost less accumulated

depreciation.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 8

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 2: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont)

(e}

Where the assets are revalued, the revaluation increments are credited directly to the asset revaluation reserve except to the extent
that an increment reverses a prior year decrement for that class of asset that had been recognised as an expense in which case the
increment is recognised as revenue up to the amount of the expense. Revaluation decrements are recognised as an expense
except where prior increments are included in the asset revaluation reserve for that class of asset in which case the decrement is
taken to the reserve to the extent of the remaining increments. Within the same class of assets, revaluation increments and

decrements within the year are oifset.

Impalrment of Assets

All assets of the Association, except for financial assets and inventories, are assessed annually for indications of impairment. If
there is an indication of impairment, the assets concerned are tested as to whether their carrying value exceeds their recoverable
amount. Where an asset’s carrying value exceeds its recoverable amount, the difference is written off by a charge to the Statement

of Comprehensive Income.

The recoverabie amount for most assets is measured at the higher of depreciated replacement cost and fair value less costs to sell.
Recoverable amount for assets held primarily to generate net cash inflows is measured at the higher of the present value of future
cash flows expected to be ¢btained from the asset and fair value less costs to sell. It is deemed that, in the event of the loss of an
asset, the future economic benefits arising from the use of the asset will be replaced unless a specific decision to the contrary has

been made.

Financial Instruments

tnitial recognition and measurement

Financial asseis and financial liabilities are recognised when the entity becomes a party tc the contractual provisions to the
instrument. For financial assets, this is equivalent to the date that the Association commits itself to either purchase or sell the asset
(i.e. trade date accounting is adopted).

Financial instruments are initially measured at fair value plus transaction costs except where the instrument is classified ‘at fair
value through profit or loss' in which case transaction costs are expensed to profit or loss immediately.

Classification and subsequent measurement

Financial instruments are subsequently measured at either fair value, amortised cost using the effective interest rate method or
cost. Fair value represents the amount for which an asset could be exchanged or a liability seftled, between knowledgeable, willing
parties. Where available, quoted prices in an active market are used to determine fair value. In other circumstances, valuation

techniques are adopted.

Amortised cost is calculated as:
{i) the amount at which the financial asset or financial liability is measured at initial recognition;

{(ii) less principal repayments;
(i} plus or minus the cumulative amortisation of the difference, if any, between the amount initially recognised and the maturity
amount calculated using the effective interest method; and

(iv) less any reduction for impairment.

The effective interest method is used to alliocate interest income or interest expense over the relevant period and is equivalent to
the rate that exactly discounts estimated future cash payments or receipts (including fees, transaction costs and other premiums or
discounts) through the expected life (or when this cannot be reliably predicted, the contractual term) of the financial instrument to
the net carrying amount of the financial asset or financial liability. Revisions to expected future net cash flows will necessitate an
adjustment to the carrying value with a consequential recognition of an income or expense in profit or loss.

The Association does not designate any interests in subsidiaries, associates or joint venture entities as being subject to the
requirements of accounting standards specifically applicable to financial instruments.

(i) Financial assets at fair value through profit or loss
Financial assets are classified at ‘fair value through profit or loss’ when they are held for trading for the purpose of short-term
profit taking, where they are derivatives not heid for hedging purposes, or when they are designated as such to avoid an
accounting mismatch or to enable performance evaiuation where a group of financial assets is managed by key management
personnel on a fair value basis in accordance with a documented risk management or investment strategy. Such assets are
subsequently measured at fair value with changes in carrying value being included in profit or loss.

(i) Loans and receivables
Loans and receivables are non-derivative financial assets with fixed cor determinable payments that are not quoted in an active
market and are subseguently measured at amertised cost.
Loans and receivables are inciuded in current assels, except for those which are not expected to mature within 12 months after
the end of the reporting pericd, which wili be classified as non-current assets.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 2: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont)

)

(i} Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets that have fixed maturities and fixed eor determinable payments,
and it is the Association’s intention to hold these investments to maturity. They are subsequently measured at amortised cost
using the effective interest rate method.
Held-to-maturity investments are included in non-current assets, except for those which are expected to mature within 12
manths after the end of the reporting period, which will be classified as current assets.
If during the period the Association sold or reclassified more than an insignificant amount of the held-to-maturity investments
before malurity, the entire category of held-to-maturity investments would be tainted and would be reclassified as available-for-
sale.

(iv} Available-for-sale financial assets
Available-for-sale financial assets are non-derivative financial assets that are either not capable of being classified into other
categories of financial assets dus to their nature, or they are designated as such by management. They comprise investments
in the equity of other entities where there is neither a fixed maturity nor fixed or determinable payments.

Available-for-sale financial assets are included in non-current assets, except for those which are expected to be disposed of
within 12 months after the end of the reporting pericd, which will be classified as current assets.

{v) Financial iabilities
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised cost.

Fair value
Fair value is determined based on current bid prices for at! quoted investments. Valuation techniques are applied to determine the

fair value for all unlisted securities, including recent arm's length transactions, reference to similar instruments and option pricing
models.

Impairment

At the end of each reporting period, the Association assesses whether there is objective evidence that a financial instrument has
been impaired. In the case of available-for-sale financial instruments, a proionged decline in the value of the instrument is
considered to determine whether an impairment has arisen. Impairment losses are recognised in the Statement of Comprehensive

Income.

Derecognition
Financial assels are derecognised where the contractual right to receipt of cash flows expires or the asset is transferred to another
party whereby the entity no longer has any significant continuing invoivement in the risks and benefits associated with the asset.
Financial liabilites are derecognised where the related obligations are either discharged, cancelled or expire. The difference
between the carrying value of the financial liability extinguished or transferred to another party and the fair value of consideration
paid, including the transfer of non-cash assets or liabilities assumed, is recognised in profit or loss.

Employee Benefits
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave, and long service leave, when it
is probable that settlement will be required and they are capable of being measured reliably.

Pravisions made in respect of employee benefits expected to be settled within 12 months, are measured at their nominal values
using the remuneration rates expected to apply at the time of settlement inclusive of on costs. Provisions made in respect of
employee benefits which are not expected to be seltled within 12 months are measured as the present value of the estimated future
cash outflows to be made by the Association in respect of services provided by employees up to reporting date.

Contributions made to defined contribution superannuation plans are expensed when incurred.

Leases

The determination of whether an arrangement is or contains a iease is based on the substarce of the arrangement and requires an
assessment of whether the fuffilment of the arrangement is dependent on the use of a specific asset or assets and the arangement
conveys a right lo use the asset.

Finance leases, which transfer to the Association substantially 2Il the risks and benefits incidental to ownership of the leased item
but not the legai ownership, are capitalised at the inception of the lease at the fair value of the lsased property or the present value
of the minimum lease payments. Lease payments are apportioned between the finance charges and reduction of the lease liability.
Finance charges are recognised as an expense in profit or loss for the period.

Capitalised leased assels are depreciated over the shorter of the estimated useful life of the asset and the lease term if there is no
reasonable certainty that the Association will obtain ownership by the end of the lease term.

Operating lease payments are recognised as an expense in the Statement of Comprehensive Incorme on a straight line basis over
the lease term.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 5

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NCTE 2: STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES (Cont)

M

i)

{k}

{m

—

Revenue
Revenue is recognised in accordance with AASB 118 Revenue and is recognised to the extent it is eamed. Unearned revenue at
reporting date is reporied as deferred income. Amounts disclosed as revenue are, where applicable, net of returns, allowances,

duties and taxes.

Revenue from sale of goods is recognised upon the delivery of goods to customers.
Revenue from the rendering of a service is recognised upon the delivery of the service to the customers.

Interest revenue is recognised using the effective interest rate method.

Govermment grants are recognised when the Asscciation gains control of the underlying assets in accordance with AASB 1004
Contributions. For reciprocat grants, the Association is deemed to have assumed contral when the performance has occurred under
the grant. For nan reciprocal grants, the Association is assumed to have gained contral when the grant is received or receivable.
Conditional grants may be reciprocal or non reciprocal depending on the terms of the grant. Conditional grants may be appropriated
to a reserve.

Donations and bequests are recognised as revenue when received. If the donations are for a special purpose, they may be
appropriated to a reserve.

All revenue is stated net of the amount of goods and services tax {GST).

Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred iz not
recoverable from the Australian Taxation Office. In these circumstances the GST is recognised as part of the cost of acquisition of
the asset or as part of an item of expense. Receivabies and payables in the Statement of Financial Position are shown inclusive of
GST.

Cash flows are presented in the Statement of Cash Flows on a gross basis, except for the GST component of investing and
financing activities, which are disclosed as operating cash flows.

Comparative Figures
Where required by Accounting Standards comparative figures have been adjusted to conform with changes in presentation for the
current financial year.

Payables
Payables are non derivative financial liabilities recognised at amortised cost, comprising original debt less principal payments and
amortisation. The balance is recognised as a current liability with the amounts normally paid within 30 days of recognition.

Significant Accounting Judgements, Estimates and Assumptions

The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts in the financial statements, Management continually evaluates its judgements and estimates in relation to assets,
liabilities, contingent liabilities, revenue and expenses. Management bases its judgements and estimates on historical experience
and on other various factors it believes to be reasonable under the circumstances, the result of which form the basis of the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates under
different assumptions and conditions.

Management has identified the following critical accounting policies for which significant judgements, estimates and assumptions
are made. Actual results may differ from these estimates under different assumptions and conditions and may materially affect
financial results or the financial position reported in future periods. Further details of the nature of these assumptions and conditions

are outlined below.

{iy Significant accounting judgements
Impairment of non-financial assets
The Association assesses impairment of all assets at each reporting date by evaluating conditions specific to the Association
and to the particular asset that may lead to impairment. If an impairment trigger exists the recoverable amount of the asset is
determined. Management does not consider that the triggers for impairment testing have been significant enough and as such
these assets have not been tested for impairment in this financial period.

liy Significant accounting estimates and assumptions

Estimation of useful lives of assets
The estimation of the usefu! lives of assets has been based on historical experience. In addition, the condition of the assets is
assessed at least annually and considered against the remaining useful life. Adjustments to useful lives are made when

considered necessary.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 §

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
$ $
NOTE 3: EMPLOYEE BENEFITS EXPENSES
Wages and salaries . B.248 885 7,455,991
Salaties oncost 1,654,456 1,362,850
9903321 8,818,841
NOTE 4: DEPRECIATION AND AMORTISATION EXPENSE
Depreciation of non current assets
= Building 14447 14,447
- Motor vehicles 253 2,631
- Furniture and fittings 102,841 106,782
- Dffice Equipment 9382 7.451
- Plant ard Equipment 44,583 47,220
Capreciation of property, plant and equipment 173,785 178,431
Amortisation of capital improvement 213,222 - 200,010
Total depreciation and amortisation expense 387 007 ' 378,441
NOTE 5: CASH AND CASH EQUIVALENTS
Cash on hand 2,509 - 2,000
Cash at bank 917,253 1,000,656
Y157 1,002,656
NOTE 6: FINANCIAL ASSETS
Deposits at call {a) b 175821 4,730,927
617331 4,730,927
(a) Deposits at call inglude $1,734,200 ($1,553,852 for 2009/10) set aside for future
buildirig refurbishments in the Council refurbishment fund. By agreement with Council,
the Association must deposit 1.0% of the estimaled replacement cost of Doncaster
Melaleuca Lodge, Cassia House, Doncaster Rehabilitation Services and Grevillea
Heuse into an interest bearing account each year for the purpose of future major
structural alterations anc works.
NOTE 7: TRADE AND OTHER RECEIVABLES
CURRENT
Trade receivables A4.070 71,448
Other receivables 280,956 193,614
375.020 265,062
NOTE 8: INVENTCRIES
CURRENT
Stock on hand 18,610 18,810
NCTE 9: OTHER ASSETS
CURRENT
Prenayments 45,220 43,817
Facility access rights {a) 227.308 213,222
272526 257,039
NON-CURRENT
Facility access rights (a) 500 650 727,956
773,176 984,905
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 5

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
$ $
NOTE 9: OTHER ASSETS {cont}
i5) Marningham Council spent over $6.5 million in 2003/04 to extend Cassia House by
) new places ard to renovate the building for 3C existing places. Under an agresment
vith Couneil, Manningham Centre will repay towards this expenditure a total amount of
£2,709,888 ($1.97 million contribution plus interest) by 20 instalments aver ten years.
Since the year 2004/05, the first fourteen instalments have been paid.
NOTE 10: AVAILABLE-FOR-SALE FINANCIAL ASSETS
NON-CURRENT ’
Historicai cost
-lnvestments in Australian listed shares 531,882
- nvestments in property trusts 83,605
- 585,497
Market Value as at 30 June 2011
- Investments in Australian listed shares - 366,839
- lwvestments in property frusts 34,335
401,174
(a) At the reporting date sharas and property trusts were all sold, therefore the portfolio
of financial assets was closed.
NOTE 11: PROPERTY, PLANT AND EQUIPMENT
BUILDINGS
Rsspite cottage and Gazebo
Atvaluation as at 30 June 2011 158 N
Less accumuiated depreciation 162 30O,
416,201 -
Atvaluation as at 33 Juns 2010 - 421,000
Less ecoumulated depreciation - (24,765)
396,235
Oifice building
Atvaluation as at 30 June 2011 14000 -
Less accumulated depreciation {12.800;
301,200
Atvaluation as at 30 June 2010 - 289,000
Less accumulated depreciation - (6,102)
- 292,898
717 400 689,133

Total buildings
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MANNINGHAM CENTRE ASSCOCIATION INC.
REG No. A 3444 §

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
$ ]
NOTE 11: PROPERTY, PLANT AND EQUIPMENT (Cont)
FLANT AND EQUIPMENT
Motor vehicles
At cost 75881 75,891
Lass accumulated depreciation {72.092) (69,561)
3.799 6,330
Furniture and fittings
Al cost 1203.083 1,139,994
Less accumulated depreciation (739,186} (836,345)
463 887 503,649
Cffice equipment
A:cost 218,804 194,614
Less accumulated depreciation (187 345) (177.,962)
[, 31269 16,852
Piant and equipmant e
At cost 655,961 589,517
Less accumulated depreciaticn © {485,450) (410,877)
= 198301 178,640
Tetal plant and equipment 837 466 705,271
Tetal property, plant and equipment 1,414 856 1,394,404

(a) Movements in Carrying Amounts

Movement in the carrying amounts for each class of property, piant and equipment between the beginning and the end of the current and previcus

firancia! years:

2011
L-aTying amount #f the begiming of the yeoar
Addiong
R aluation incremeni=fdes amenis)
Demeciglion Axpense

rLarrving amoint &t it gnd of wear

2010
Carrying amount at the beginning of the year
Additiors
Revaluation increments/{decrements
Dezreciation expense
Carrying amount at the end of year

Respite

eottage and B:I';I:::]s V?I:::ﬁ;s ii:r;::::‘:s ae:l::[:;nt 3:::;:}':1 Totul
Gazebo
¥ $ 3 b $ $ $
396 235 202 802 6330 SU3p49 6,652 473530 1 304 404
- - — - BR,089 23,9080 64,444 151 324
28310 4,454 5 . B} 4271
(8,343) (6.102) (25317 12841} {9,383) f44 431 (173 785)
416,200 501,200 3,798 4R..297 31 259 98,501 1,414,5
co?i:sg:it:n d foi_ce Mc?tor Furn]tf.lre Office Plant and Total
Gasebo Buildings Vehicles and fittings equipment equipment
$ $ H] $ § $ $
410,474 240,921 8,861 569,747 21,430 202,753 1,444,186
- 56,622 - 50,684 2,673 23,107 133,086
(5.894) 1,457 - - - (4,437)
(8,345) (6,102) {2,531}  (106,782) (7.451) (47.220)  {178,431)
396,235 292,898 6,330 503,649 16,652 178,640 1,394,404
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MANNINGHAM CENTRE ASSOCIATION INC.

‘REG No. A3444 §

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2011

Notes 201 2010
(3 5
NOTE 12: TRADE AND OTHER PAYABLES
CURRENT
Unsecured liabilities
Trade payables 615625 663,253
Cther payables 290 234 259,813
905_§SB 923,066
NOTE 13: INTEREST BEARING LIABILITIES
CURRENT
Secured liabilities
Council loan (a) 227 308 213,222
Car loan (b} 5,153
32 45¢ 213,222
NON CURRENT
Sscured liabilities
Council loan (a) 500.650 727,956
Car lcan (b) Rt b -
575,96 727,956
758 420 941,178
{a: Manrningham Council spent over $6.5 million in 2003/04 to extend Cassia House by
30 new places and to renovate the building for 30 existing places. Under an agreement
with Council, Manningham Centre will repay towards this expenditure a total amount of
$Z2,709,888 ($1.97 million contribution plus interest) by 20 instalfments over ten years.
Since the year 2004/05, the first fourteen instalments have been paid. The $1.97 million
ceontribution is recorded as facility access rights under cther assets {Note 9).
{bi During 2010/11 the Association entered inte a loan to purchase a moter car. The
insial loan amount was $32,517 and is repayable by 48 instalments over 4 years.
NOTE 14: PROVISIONS
CURRENT
Emrployee benefits - Annual leave 675083 547,323
- Long service leave 481,181 333,030
(2} 1.166.249 880,353
NCON CURRENT
Ermployee bensfits - Long service leave {a) 204,300 339,935
Prevision for building repiacement (b) 1,734,200 1,553,852
1,936 500 1,893,787
1 360,544 1,220,288

(a) Aggregate employee benefits liability

(b) By agreement with Council, the Asscciation must depesit 1% of the estimated
replacement cost of Doncaster Melaleuca Lodge, Cassia House, Doncaster
Rehabiitation Services and Grevillea House into an interest bearing account each year
for the purpose of future major structural alterations and works. This accumulated fund
Is shown as a current financial asset.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Nofes 2011 2010
$ $
NOTE 15: RESERVES
Asset mzintenance reserve {(a) 922 478 1,084,099
Available-for-sale financial assets reserve (b} {184,323}
Residental care statutory reserve {c) 1,900,798 1,586,907
Asset revaluation reserve (d) 42,714 -
2865 988 2,496,683

(a) Asset maintenance reserve
Movements during the financial year:
Opening balance 1.084.099 1,161,196
Azd Donations to Building & Equipment 45610 51,501
Less Transfer of expenses incurred during year (207 233) (128,598)
Chasing balance 022,416 1,084,099
The asset maintenance reserve has been set aside for asset maintenance purposes.
(b} Available-for-sale financial assets reserve
Movements during the financial year:
Qzening balance (161,323, (331,908)
Gzinf{loss) for the period 184,323 147,585
Ciosing balance - - (184,323)
The available-for-sale financial assets reserve has been set aside for financial asset
realuation purposes.
(¢! Residential care statutory reserve
Movemenrts during the financial year:
Orening balance | 59R 907 1,385,386
Acd Transfer from Accommodation Payments 574, 360 482,510
Less Repayment to Council (270,989) (270,989)
Clesing balance 1.800, 790 1,596,907
The residential care statutory reserve has been set aside for residentia! care projects.
(d) Assel revaluation reserve
Movements during the financial year:
Ogpening balance -
Revaluation increment - building 42 711
Clesing balance 42,714
NCTE 16: ACCUMULATED SURPLUS
Accumulated surplus at the beginning of the financial year 1,662,981 1,566,154
Net surplus atiributable to members of the Asscciation 529134 231,231
Net transfers {to}ffrom reserves {142 2681 (134,424)

- 2042 832 1,662,961

Accumulated surplus at the end of the financial year
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MANNINGHAM CENTRE ASSOCIATION iNC.
REG No. A 3444 5

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010
5 $
KOTE 17: CAPITAL AND LEASING COMMITMENTS
Operating lease commitments
Non tancellable operating leases contracted for but not capitalised in the financial
siatemants:
Fayable
- not longer than ona year 18824 7.424
- lorger than one year but not longer than five years 22,107 18,962
40 921 26,386
General description of ‘easing arrangemeant:
Motor vehicles leasing
NOTE 18: CASH FLOW INFORMATION
(2} Racenciliation of cash and cash equivalents
Cash and cash equivalents at the end of the financial year as shown in the Statement of
Cash Flows is reconciled to the related items in the Statement of Financial Positicn as
follows:
Cashon hand 2500 2,000
Cash at bank M7 253 1,000,656
$19.753 1,002,856
(b} Reconciliation of cash flow from operations with surplus from continuing operations
after income tax
Surplus fram continuing operations after income tax 549139 231,231
Depreciation 175735 178,433
Impairment losses 4,438
Mst {gain) loss on financial assets 162 0P2
Changes in assets and liabilities net of the effects of assumption of business:
{Increase)/decrease in receivables 109 964) (58.571)
{Increase)/decreass in inventories 300 (210)
Increasef{decrease) in payables 15,256 47,779
Increasef(decrease} in cther current assets 1403 (12,945)
Increase/{decrease) in provisions 140,257 69,300
Net cash flows provided by operafing activities 897 452 459,455
NOTE 19: AUDITORS’ REMUNERATICN
Remuneration of the auditors for
- audit of financial report 42,860 14,000
- cther 2,655 -
15,508 14,000

NOTE 20: CONTINGENT ASSETS AND LIABILITIES
The Committee is unaware of any assets or liabilities, contingent or otherwise, not already disclosed in this financial report.

NCTE 21: EVENTS SUBSEQUENT TO REPORTING DATE

The Asscciation adopted new Rules to apply from 1 July 2011. Amongst other things, the Board of the Association will comprise up to 10 Directors
¢lasted by the Members plus up to 2 additional Directors nominated by Manningham City Council. The Chairman will alsc no longer be required to be

elected from amengst the Council nominees. Censequently the Association will no longer be a controlled entity of Council.

Counc!! has extended the Management Agreement with MCA for another 12 months from 1 July 2011,
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 §

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Notes 2011 2010

NOTE 22: ASSOCIATION DETAILS

The principal place of business of the Association is;
Manningham Centre Association Inc.

371 Manningham Road, Doncaster, Victoria, 3108

NQTE 23: FINANCIAL RISK MANAGEMENT

The Association's financial instruments consist mainly of deposits with banks, Australian
listec shares and property trusts, accounts receivable and payable and interest-bearing
liabilities.

The totals for each category of financial instruments, measured in accordance with
AASB 139 as detailed in the accounting policies to these financial statements, are as
follows:

Financial assets

Cash and ¢ash equivalents
Finarcial assets

Trade and other receivables
Available-for-sale financial assets:

- Australian listed shares 10 366,839
10C 34,335

7463 300 6,399,818

319733 1,002,656
R 17352i 4,730,927
W5 026 265,062

- property trusts
Tetal financial assets

Financial liabilities

Financial liabilities at amorlised cost:
Trade and other payables
Inierest-bearing liabilities

Total financial liabilities

12 nE 358 323,066
13 798 410 941,178
1.6684 278 1,864,244

Financial Risk Management Policies

The Association's Chief Executive and Finance Manager are responsible for, among other issues, monitoring and managing financlal risk exposures of
the Association. The Chrief Executive and Finance Manager monitor the Assoclation's transactions and review the effectiveness of controls relating to
credit risk, financial risk and interest rate risk. The overall risk management strategy seeks to ensure that the Assaciation meets its financial targets,

white minimising potential adverse effects of cash flow shortfalls.
Specific Financial Risk Exposures and Management

The main risks the Association is exposed to through its financial instruments are interest rate risk, liquidity risk, credit risk and equity price risk.

a, Credit risk
Exposure to credit risk relating to financial assets arises from the potential non-performance by counterparties of contract obligations that could lead to
a financial loss to the Association.

Credit risk is managed through maintaining procedures {such as the utilisation of systems for the approval, granting and removal of credit limits, regular
menitering of exposure against such limits and menitoring of the financial stability of significant custemers and counterparties) ensuring, to the extent
possible, that members and counterparties to transactions are of sound credit worthiness.

Risk is also minimised through investing surplus funds in financial instifutions that maintain a high credit rating or in entjties that the Finance and Audit
Committes has otherwise cleared as being financiaily sound.

Cradit risk exposures

The maximum exposure fo credit risk by class of recognised financial assets at the end of the reporting period is equivalent to the carrying value and
classification of those financial assets (net of any provisions) as presented in the statement of financial position.

There is no collateral held by the Association securing trade and other receivables.

Trade and other receivables that are neither past due or impaired are considered fo be of high credit quality.
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MANNINGHAM CENTRE ASSOQCIATION INC,
REG No. A 3444 §

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 23: FINANCIAL RISK MANAGEMENT (Cont}

The folicwing table details the Association's trade receivable exposed to credit risk with ageing analysis and impairment provided for thereon.
Amounts are considered as ‘past due’ when the debt has not been seitled within the terms and conditions agreed between the Association and
the member or counterparty to the transaction. Recelvables that are past due are assessed for impairment by ascertaining their willingness to pay
and are provided for where there are specific circumstances indicating that the debt may not be fully repaid to the Association. The balances of
receivables that remain within initial terms (as detailed in the table) are considered to be of high credit quality.

Past Due Past Due but Not Impaired

and Upto3 3te6  Over6 Total
Impaired months months months
$ $ $ $ $

2011

Trade 1e¢=vables 4 747 5240 13083 94070
Othei 12ceivables - 28C,95¢6 - - 280,056
Total - 355,703 6240 13.0R3 37502
2010

Trade receivables 67,412 4,036 - 71,448
Qther receivables 193,614 - - 193,614
Total - 261,026 4,036 - 265,062

b. Liquidity risk
Liquidity risk arises from the pessibility that the Association might encounter difficulty in settling its debts ar otherwise meeting its obligations
related to financial liabilities. The Association manages this risk through the following mechanisms:

- preparing forward-looking cash flow analysis in relation to its operational, investing and financing activities;
- proectively monitoring the recovery of receivables.
The tzble below reflects an undiscounted contractual maturity analysis for financial liabilities.

Cash fows realised from financial assets reflect management’s expectation as to the timing of realisation. Actual timing may therefore differ from
that disclosed. The timing of cash flows presented in the table to settle financial labilities reflects the earliest contractual settlement dates.

Financial liability and financial asset maturity analysis

Within 1 Year 1to 5 Years Over 5 Years Total
2011 2010 2011 2010 2011 2010 2014 2010

$ $ ¥ 3 1 $ $ $
Financial liabilitles due for payment
;:::t';f;'gef::;’e";":sfasnf:‘:'””d'"g anruel leave and Q05358 923,086 . L - 05458 923,066
Interest-bearing liabilities 232,454 213,222 545,961 727,956 - - 768 420 941,178
Total centractual outflows 113837 1,136,288 526,961 727,956 - - 1664278 1,864,244
Total expected outflows 1.138.317 1,136,288 525 981 727,956 - - 1,664,278 1,864,244
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MANNINGHAM CENTRE ASSQOCIATION INC.
REG No. A 3444 5

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 23: FINANCIAL RISK MANAGEMENT (Cont)

Within 1 Year 1to 5 Years Over 5 Years Total
2011 2010 2011 2010 2011 2010 2011 2010

$ $ $ $ $ $ $ $
Financial assets — cash flows reallsable
Cash and cash equivalents 753 1,002,656 - - - 879753 1,002,656
Finarncial assets 8,173,521 4,730,927 5173527 4,730,927
Trade and other receivables 375026 265,062 - - - 376.02¢ 265,062
Available-for-sala investments - 401,174 - . . ’ - 401,174
Total anticipated inflows 7 468,300 6,399,819 - - - - 7466300 6,399,819
Net {outflow)inflow on financial instruments 7.368.30C 5,399,819 - - - - 7.468,200 6,399,819

Finarcial assets pledged as collateral
No financial assets have been pledged as security for any financial lability.

c. Market risk

(I} Interest rate risk

Exposure to interest rate risk arises on financial assets and financial liabilities recognised at the end of the reporting period whereby a future
change in interest rates wili affect future cash flows.

At 30 June 2011, 100% of the Association’s debt is fixed.

(ii} Price risk

Price risk relates to the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices of
securities held.

The £ssociation is exposed to securities price risk on available-for-sale investments, Such risk is managed through diversification of investments
across industries and geographic locations.

Sensilivity analysis

The following table illustrates sensitivities to the Association’s exposures to changes in interest rates and equity prices. The table indicates the
impact on how profit and equity vaiues reporting at the end of the reporting period would have been affected by changes in the relevant risk
variable that management considers to be reasonably possible. These sensitivities assume that the movement in a particular variable is

independent of other variables.

2011 Profit Equity Profit Equity
1% +2%
{decrease 100 basis points}) {increase 200 basis points)
Financial assets
Cash and cash equivalents {8,198) {9,198) 18,395 12,305
Financial assets (61.735) {61,735} 123,470 123,470
Trade and other recevables (4.750) (3.750 7.501 7,501

Financial liabilities

Trade and other payables 9059 9059 d (18,117} {18117}
(65.624; (65.624) 131,242 131.249
-10% . " +10%
(decrease 1000 basis points) - _ (increase 1000 basis points)
Available-for-sale fmancial assets T = < =
{65,624) {65,624) 131,249 131.249
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MANNINGHAM CENTRE ASSOCIATION iNC.
REG No. A 3444 5

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 23: FINANCIAL RISK MANAGEMENT (Cont)

2010 Profit Equity Profit Equity
1% +2%
{decrease 100 basis points) (increase 200 basis points)
Financial assets
Cash and cash equivalents {10,027) (10,027} 20,053 20,053
Financial assets {47,309) (47,309) 94,619 94,619
Trade and cther receivables (2,651) (2,651) 5,301 5,301
Financial liabilities
Trade and cther payables 9,231 9,231 {18,461} (18,481)
(50,756) {50,756} 101,512 101,512
=10% +10%
{decrease 1000 basis points) ({increase 1000 basis points)
Available-for-sale financial assets (40,117} (40,117) 40,117 40,117
(90,873) (90,873) 141,629 141,629

No sensitivity analysis has been performed on foreign exchange risk as the Association is not exposed to foreign currency fiuctuations,

Net Fair Values

Fair value estimation

The fair values of financial assets and financial liabilities are presented in the following table and can be compared to their carrying values as
presented in the staterment of financial position. Fair values are those amounts at which an asset could be exchanged, or a liability settled,
between knewiedgeable, willing parties in an arm'’s length transaction.

Fair values derived may be based on information that is estimated or subject to judgment, where changes in assumplions may have a material
impact or the amounts estimated. Areas of judgment and the assumptions have been detailed below., Where possible, valuation information
used to calculate fair value is extracted from the market, with more reliable information available from markets that are actively traded. In this
regarc, fair values for listed securities are ohtained from quoted market bid prices.

2011 2010
Note Net Carrying Value Net Fair Valve Net Carrying Vaiue Net Fair Value

$ $ $ $
Financial assets
Cash and cash equivalents (i 919,753 914 7R3 1,002,656 1,002,656
Financial assets 0] 6,173,521 6,1725%1 4,730,927 4,730,927
Trade and other receivables (i 375,026 AT5.026 265,062 265,062

- 7.468,300 ; 7,468 300 5,998,645 5,998,645
Available-for-sale financial assets:
- listed investments (ii) - - 401,174 401,174
Total financial assets 7.468 300 7.466 300 6,399,819 6,399,819
Financial liabilities .
Trade and other payables (i 8905 858 405,858 923,066 923,066
Interest-bearing liabilities 0 758 420 758,420 941,178 941,178
Total financial liabilities 1.564,278 1.664.278 1,864,244 1,864,244

The fair values disclosed in the above table have been determined based on the following methodologies:

(i) Cash and cash equivalents, financial assets, trade and other receivables and trade and other payables are short-term instruments in nature
whose carrying value is equivalent to fair value. Trade and other payables exclude amounts provided for relating to annual leave, which is not

considered a financial instrument.

(i) For listed available-for-sale and held-for-trading financial assets, closing quoted bid prices at the end of the reporting period are used.
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MANNINGHAM CENTRE ASSOCIATION iNC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 24: RELATED PARTY TRANSACTIONS

{a) Key Management Personnel Compensation

Key Mar.agement Personnel are those persons having authority and responsibility for planning, directing and controlling the activities of the
Asscciation, directly and indirectly, including any board member (whether executive or otherwise) of the Association.

(b) Board Remuneration
The rnames of persons helding the position of a Board Member at the Association at any time during the year are:

Ronaid Bunn {appeinted by Council in December 1398)

Cr Geoffrey Gough {appointed by CouncH in October 2009)

Pster Johnstone (appointed by Board in July 2008, elected by Members in October 2608, resigned in December 2010)
Rona!d Kitchingman (appointed by Council in September 1986)

Wiliam Larkin (appointed by Council in August 1985)

Raymond Lewis (appointed by Board in July 2008, elected by Members in October 2008)
Cr Stephen Mayne (appointed by Council in QOctober 2009)

Dezvid Meikiejohn {appointed by Board in May 2011)

Bzrry Memagh (elected by Members in October 2009)

Erica Mounter (appointed by Council 30 in March 2010}

Lynette Sowersby (appointed by Board in July 2008, elected by Members in October 2008}
Darrell Treloar (appointed by Board in July 2008, elected by Members in October 2008)

Erica Mounter is a Director of Manningham Community Enterprises Limited (Doncaster East Community Bank Branch Bendigo Bank) with
whom MCA has six term deposits. David Meiklejohn is a Director of ANZ Bank with whom MCA has four term deposits. Geoff Gough and

Stzphen Mayne are Councillors for the City of Manningham.

AllBoard Members are volunteers. They are not paid any fees and benefits.

{c) Other Key Management Personnel Compensation
The names of other Key Management Personnei meeting the definition in (a) above during the financial year:

Rcss Dawson (appointed Chief Executive in June 2004}

Helen Zhou (appointed Finance Manager in October 2000)

Diznne Jones (appinted Residential Services Manager in February 2011)

Patricia Femandez (appointed Cassia House Manager in May 2010)

Karen Blaszak (appointed Doncaster Melaleuca Lodge Manager in February 2010 and resigned in February 2011)
Kay Plymin {(appointed Doncaster Melaleuca Lodge Manager in April 2011)

Mzree Lucas {appointed Grevillea House Manager in February 1996)

Hubert Brown (appeinted Rehabiiitation Manager in June 2006 & Rehabillitation and Aged Care Packages Manager in September 2010)

Ths fellowing reprasents other Key Management Personnel compensation during the financial year:

2011 2010

§ $

Shart Term © 541,000 508,000
Post Emptoyment 48.000 42,000
589,000 550,000

No smployee entittements were paid to Key Management Persannei who resigned during the year.
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 30 JUNE 2011

MOTE 24: RELATED PARTY TRANSACTIONS (cont.)

(d) Manningham City Council
Transactions with the controlled entity during the year comprised of the following: principal and interest contributions from loan, government
grants and resident fees foregene.

2011 2010
$ $
Intercompany revenue
Grants 9 000 19,000
Ciher 39.000 56,000
45,000 75,000
Intercompany expenditure
Principal and interest contributions 271,000 271,000
Rssidents' and clients’ fees - foregone 39,000 56,000
Hzrne and Community Care grants 8.000 19,000
319.000 346,000
Intercompany assets
Centribution to Manningham City Councit 723,000 841,000
Inercompany liabilities
Receivables from Marningham City Council 725,00 941,000
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MANNINGHAM CENTRE ASSOCIATION INC.
REG No. A 3444 S

STATEMENT BY THE BOARD

In the opinion of the Board of Manningham Centre Association Incorporated:

1. The accompanying Statement of Comprehensive Income gives a true and fair view of the results of the operations of Manningham
Centre Association Incorporated for the financial year ended 30" June 2011;

2. The accomparying Statement of Financial Position gives a true and fair view of the state of affairs of the Association as at the end of
the financial year,
3. The accompanying Statement of Changes in Equity gives a true and fair view of the Equity of the Association for the financial year;

4. The accompanying Statement of Cash Flows gives a true and fair view of the cash flows of the Association for the financial year; and

5. As at the date of this statement, there are reasonable grounds to believe that Manningham Centre Association Incorporated will be
able to meet its debts as and when they fall due.

The statement is made in accordance with a resolution of the Board of the Association and is signed for and on behalf of the Board by:

David E. Meiklejohn

Chairman
I SN
Erica J. Mounter ‘ S S
S,
Treasurer . T

Ross 5. Dawson
Chief Executive

Dated this %day of QE]“{CMLEV 2011
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Victotriah Auditor-General's Office

EN

INDEPENDENT AUDITOR’S REPORT

To the Board Members, Manningham Centre Association Incorporated

The Financial Report

The accompanying financlal report for the year ended 30 June 2011 of the Manningham Centre
Association Inc which comprises the statement of comprehensive income, statement of financial position,
statement of changes in equity, statement of cash flows, notes comprising a summary of significant
accounting policies and other explanatory information, and the statement by the board has been audited.

The Board's Responsibiiity for the Financial Report

The Boaid of the Manningham Centre Association Incorporated are responsible for the preparation and
falr presentation of the financial report in accordance with Australian Accounting Standards, including the
Australian Accounting Interpretations and for such internal control as the Board determine is necessary to
enable the preparation of the financial report that is tree from material misstatement, whether due to fraud

or error.

Autitor’s Responsibility

As required by the Audit Act 1994, my respunsibility is to express an opinion on the financial report based
on the audit, which has been conducted in accordance with Australian Auditing Standards. Those
Standards require compliance with relevant ethical requirements relating to audit engagements and that
the audit be pianned and performed fo obtain reasonable assurance whether the financial report is free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial report. The audit procedures selected depend on judgement, including the assessment of the -
risks of material misstatarment of the financial report, whether due 1o fraud or error. In making those risk
assessments, consideration is given to the Internal control relevant to the entity's preparation and fair
presentation of the financial report in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
controf. An audit also includes evaluating the appropriateness of the accounting policies used, and the
reasonableness of accounting estimates made by the Board, as well as evaluating the gverall presentation

of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
atdit opinion.
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Victorian Auditor-General's Office

Independent Auditor's Report (continued)

Independence

The Auditor-General's independence Is established by the Conslitution Act 1975. The Auditor-General is
not subject to direction by any person about the way in which his powers and responsibilities are to be
exercised. In conducting the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Opinion

In my opinion, the financial report presents fairly, in all material respects, the financial position of the
Manningham Centre Association Inc as at 30 June 30 June 2011 and of its financial performance and its
cash flows for the year then ended in accordance with applicable Australian Accounting Standards,

including the Australian Accounting Interpretations.

Matlers Relating to the Electronic Publication of the Audited Financial Report

This auditor’s repott relates to the financial report of the Manningham Centre Association Incorporated for
the year ended 30 June 2011 included both in the Manningham Centre Association Incorporated’s annual
report and on the website. The Board of the Mahningham Gentre Assoclation Incorporated are responsible
for the integrity of the Manningham Centre Assoclation Incorporated’s website. t have not been engaged
to report on the integrity of the Manningham Centre Association incurporated’'s website. The auditor's
report refers only to the subject matter described above. It does not provide an opinion un any other
information which may have been hyperlinked toffrom this statement. If users of the financial report are
concerned with the inherent risks arising from publication on a website, they are advised to refer fo the

hard copy of the audited financial report to confirm the information contained in the website version of the-

financlal report.

=

MELBOURNE (p D D R Pearson
28 September 2011 Auditor-General
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